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NEW QUESTION: 1
What acts as the tie breaker on an Alcatel-Lucent 7750 SR if
the priorities are the same when IS-IS is
electing a DIS?
A. The sequence number of the hello packet
B. The loopback address
C. The device that first initiated communication becomes the
DIS
D. The system ID
Answer: D

NEW QUESTION: 2
Scenario: A Citrix Administrator has configured a NetScaler
active-passive high availability (HA) pair.

When the HA pair fails over, customers are unable to access the
hosted websites. After some troubleshooting, the administrator
found that the upstream router was NOT updating its ARP table.
What can the administrator configure to resolve this issue?
A. Route Monitor
B. Virtual MAC
C. Independent Network Configuration (INC) mode
D. HA monitor
Answer: B

NEW QUESTION: 3
Michael Thomas, CFA, is a fixed-income portfolio manager for
TFC Investments. As part of his portfolio strategy for the
Prosperity Fund, Thomas searches for companies that he expects
to be upgraded or downgraded. Those potential upgrades he finds
are added to the portfolio or if already in the portfolio are
increased in proportion to other holdings before the upgrade
takes place. Potential downgrades are sold from the portfolio
before the downgrade takes place. Thomas is evaluating his
portfolio's current holdings which include several bonds issued
by companies in the oil and gas exploration and refining
industries.
Year-end rating updates are expected to occur in a few days and
Thomas is preparing to adjust his portfolio based on expected
changes in credit ratings. He has assembled the following
annual data on four of the oil and gas stocks in the portfolio:
Exhibit: 1
Thomas has been discussing his fixed-income strategies with a
fellow portfolio manager, Shawna Reese.
Reese has indicated that while his initial approach is good,
the overall credit analysis strategy could be improved and has
made the following suggestions to Thomas for both the
Prosperity Fund and other fixed- income funds he manages:
The current methodology does not consider special issues
related to high-yield debt which makes up approximately 5% of
the Prosperity Fund. Because most high-yield issuers have such
a heavy dependence on short-term debt financing, analysis of
the firm's debt structure will be extremely important to
determine the priority of claims on the firm's assets as well
as what source(s) of funds will be used to repay the principal.
In addition, the corporate structure of high-yield issuers must
be examined to determine the issuer's access to cash flows
generated by its subsidiaries. A simple analysis of the
parent's financial ratios will not reveal complicated corporate
structures and indebtedness of subsidiaries that may restrict
the issuer's ability to obtain the cash flows necessary to
service its debt.
The current methodology as applied to the Municipal
Opportunities Fund does not include the necessary specialized
analysis for municipal securities. Among other items,

tax-backed munis must be scrutinized as to the issuer's ability
to maintain balanced budgets as well as to ensure that the
issue has first priority of claims to revenue from public works
projects. Revenue-backed munis require an assessment of the
sufficiency of rate covenants to cover expenses and debt
servicing of the underlying project as well as the ability for
other government entities to access the revenues generated by
the enterprise before they are passed on to revenue
bondholders.
As part of his portfolio analysis, Thomas also examines yield
volatility. Thomas makes the following statements:
Statement 1: Implied yield volatility estimates are based on
the assumptions that the option pricing model is correct and
that volatility is constant.
Statement 2: Yield volatility has been observed to follow
patterns over time that can be modeled and used to forecast
future volatility.
He concludes his analysis by comparing the swap rate curve to a
government bond yield curve as a benchmark.
In accordance with his stated strategy, which of the companies
included in Exhibit 1 should Thomas buy for the portfolio in
anticipation of the credit rating updates?
A. Company X.
B. Company Y.
C. Company W.
Answer: C
Explanation:
Explanation/Reference:
Explanation:
Company W is the most likely candidate for an upgrade in its
credit rating. Company W has an increasing ability to pay its
interest expense as evidenced by the increasing interest
coverage ratio. Cash flow as a percentage of total debt is
increasing for the company. Profitability as measured by
operating margin and ROE is increasing while the company is
reducing its reliance on long-term debt financing. Short-term
debt is increasing since total debt has increased somewhat
while long-term debt has decreased. Overall the financial
condition of Company W is improving as evidenced by the
company's financial ratios. No other company in the table has
experienced as much improvement in its financial condition as
Company W making it the most likely candidate for an upgrade
and purchase for the portfolio. (Study Session 14, LOS
51.d)
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